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g DIRECTORS’ REPORT

The Board of Directors take pleasure in presenting Annual Report and the Audited Financial
Statements for the year ended June 30, 2020 together with the Audit Report thereon.

OPERATING RESULTS
Operating results of the Company are noted below:
Amount in Rupees

Profit / (Loss) before taxation 1,583,692/-
Profit / (Loss) after taxation 977,213/-
= Un-appropriated Profit brought forward 68,872,656/-
Un-appropriated Profit carried forward 71,549,870/

= Brokerage commission / operating revenue of the company decreased from Rs.17,086,454/- to
Rs.15,271,876/-. Fall in gross receipts is attributable to COVID-19.

— AUDITORS ;
The present auditors UHY Hassan Naeem & Co. Chartered Accountants retire and offer
themselves for reappointment for the Year 2021.
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On behalf of the board, | would like to place on record the deep and sincere appreciation of the
= staff members for devoted services rendered by them and also for their loyalty to the Company.
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Chief Executive
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INDEPENDENT AUDITOR’S REPORT

To the members of ORIENTAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statement of ORIENTAL SECURITIES (PRIVATE) LIMITED,
which comprise the statement of financial position as at June 30, 2020 and the statement of profit or loss
and other comprehensive income, the statement of changes in equity, the statement of cash flow for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the statement of
changes in equity and statement of cash flow together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s affairs as at June 30, 2020 and of the loss for the year then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Audjtiﬁg (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan / Institute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fait presentation of the financial statements in accordance

- with the accounting and reporting standards as applicable in Pakistan and the requirement of Companies Act,
2017 and for such internal control as management determines is necessary to enables the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

A member of UHY international,a network of independent accounting and consuiting firms.

Lahore Office: 193-A Shah Jamal, Lahore - 5400, (Pakistan) =
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Chartered Accountants

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operation, or has no realistic alternative but to do so. Boards of directors are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or etrot, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, desigh and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Hvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related ‘to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify duting our audit.

A member of UHY international,a network of independent accounting and consulting firms.
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UH Hassan Naeem & Co.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017;

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 and ate in agreement with the
books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s repott is Imran Igbal

O~ B N -G

RACHI
DATE: 5t October, 2020

A member of UHY international,a network of independent accounting and consulting firms.
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ORIENTAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020
Note

ASSETS

NON CURRENT ASSETS

Property and equipment 4
Intangible assets 5
Investment at fair value through other comprehensive income 6
Long term deposits 7

CURRENT ASSETS

Trade debts - unsecured considered good 8
Investment At fair value through profit and loss account

Investment in Margin Financing

Advances, deposits, prepayments and other receivables 10

Cash and bank balances i 11

EQUITY AND LIABILITIES

CAPITAL RESERVES

Authorized capital 121
Issued, subscribed and paid-up capital v 12.2
Unappropriated profit

Surplus/ (Deficit) -Investment at fair value through other comprehensive
income

Surplus on revaluation of Property and Equipment

CURRENT LIABILITIES

Gratuity payable 13
Trade and other payable 14
15

Contingencies and commitments

The annexed notes form an integral part of these financial statements.

»WW

Chief Executive

2020 2019
(Rupees) (Rupees)

19,144,941 4,492,151
2,500,000 2,500,000
6,029,526 7,917,558
1,536,497 1,536,497
29,210,964 16,446,207
1,170,223 3,983,823
25,601,149 24,678,392
2,107,635 5,140,650
37,136,792 40,568,923
48,475,913 42,840,437
114,491,712 117,212,225
143,702,676 133,658,432
50,000,000 50,000,000
35,028,000 35,028,000
71,549,870 68,872,656
(60,904) 1,827,129
106,516,966 105,727,785

15,300,000 -
121,816,966 105,727,785
21,885,710 27,930,647
21,885,710 27,930,647
143,702,676 133,658,432

Director
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ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE PERIOD ENDED JUNE 30, 2020

2020 2019
Note (Rupees) (Rupees)
Operating revenue 16 15,271,876 17,086,454
Operating and administrative expenses 17 (25,546,521) (21,532,616)
Loss Allowance - (205,342)
Other income 18 11,858,337 (4,302,592)
NET PROFIT/(LOSS) BEFORE TAXATION 1,583,692 (8,954,096)
Taxation 19 (606,479) (483,605)
NET PROFIT/(LOSS) AFTER TAXATION 977,213 (9,437,701)

Wﬁﬁgw /MWW

Chief Executive Director



ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2020

2020 2019

(Rupees) (Rupees)
Profit/(loss) for the year 977,213 (9,437,701)
Other comprehensive income:
Unrealised gain/(loss) on revaluation of Investment - Fair Value Through other (1,888,033) (4,111,040)
comprehensive income
Surplus on revalaution of property and Equipment- net of incremental 15,300,000 -
depreciation
TOTAL COMPREHENSIVE INCOME/(LOSS) 14,389,180 (13,548,742)

The annexed notes form an integral part of these financial statements.

ot )t
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Chief Executive Director



ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED JUNE 30, 2020

Balance as at June 30, 2018

Net profit / (loss) for the year

Unrealised gain/(loss) on
revaluation of Investment - fair

value Through OCI

Balance as at June 30, 2019

Net profit/(loss) for the year

Unrealised gain/(loss) on
revaluation of Investment - fair
value Through OCI

Trasnfer of incemental

depreciation on revalution

Balance as at June 30, 2020

Iss'ued, P——— Surplus/ (Deficit) on
subscribed and Investment Total
. . Profit/ (Loss) .
paid-up capital Available for sale
Rupees
35,028,000 78,310,358 5,938,169 119,276,527
- (9,437,701) s (9,437,701)
- - (4,111,040) (4,111,040)
35,028,000 68,872,657 1,827,129 105,727,786
977,213 977,213
(1,888,033) (1,888,033)
1,700,000 1,700,000
35,028,000 71,549,870 (60,904) 106,516,966

The annexed notes form an integral part of these financial statements.

=

e

Chief Executive
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Director



ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED JUNE 30, 2020

2020 2019

Note (Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (loss) before taxation 1,583,692 (8,954,096)
Adjustment for non-cash items:
Depreciation 2,398,401 500,009
Unrealized (gain)/loss on remeasurement of investments (819,017) 11,052,406
Incremental depreciation 1,700,000 -
Surplus on revaluation on building 15,300,000 =
Capital Gain - Realized on short term investment - (22,575)
Dividend income (1,585,615) (1,538,145)
Gain on disposal of fixed assets - (48,056)
Operating profit before working capital changes 16,993,769 9,943,639
Changes in working capital
Decrease / (increase) in trade debts 2,813,600 (2,839,090)
Decrease / (increase) in advances, deposits and prepayments 4,213,765 7,852,159
Decrease / (increase) Investment in Margin Financing 3,033,015 2,781,414
(Decrease) / increase in trade and other payable (6,044,937) (6,121,961)
Net changes in working capital 4,015,443 1,672,516
Gratuity paid - (139,500)
Taxes paid (1,388,113) (2,064,595)
Net cash (used in)/generated from operating activities 21,204,791 457,963
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment (17,000,000) (2,472,687)
Proceeds from sale of property, plant & equipment - (51,190) 914,000
Acquisition/Disposal of short term investments - net of sales (103,740) (11,496,506)
Dividend received 1,585,615 1,538,145
Long-term deposits - -
Net cash (used in)/generated from investing activities (15,569,315) (11,517,048)

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/generated from financing activities

5,635,476

Net increase in cash and cash equivalent (11,059,085)
Cash and cash equivalent at beginning of the year 42,840,437 53,899,523
Cash and cash equivalent at end of the year 48,475,913 42,840,437

The annexed notes form an integral part of these financial statements.

-
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Chief Executive Director




ORIENTAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1

Legal Status and Nature of Business

Oriental Securities (Private) limited was incorporated under the Companies Ordinance, 1984 on June 27,
2001 as a private limited company. The Company is a corporate member of Pakistan Stock Exchange
Limited. The registered office of the company is located at room no 731-732, 7T floor, Pakistan Stock
Exchange Building, Stock Exchange Road, Karachi. The principal activities of the Company are investment
and share brokerage.

Basis of Preparation

21

2.2

2.3

2.4

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017. Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017, provisions of and directives issued
under the Companies Act, 2017. In case requirements differ, the provisions or directives of the
Companies Act, 2017 shall prevail.

Basis of Measurement

These financial statements have been prepared under the historical cost convention except
Investments that are carried at fair value.

Functional and Presentation Cutrency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company.

Critical Accounting Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the
useful life of depreciable assets, value of intangibles and provision for doubtful receivables.

~



2.5

New Accounting pronouncements

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

Effective for periods

Description effective for periods e
beginning on or after

IAS 1 Presentation of financial statements (Amendments) January 01, 2020
IAS 41 Agriculture (Amendments) January 01,2022
IFRS 09 Financial Instruments (Amendments) January 01, 2022
IFRS 16 Leases( Amendments) June 01, 2020

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

Further, the following new standards have been issued by TASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in
Pakistan.

Effective for periods

Description effective for petriods B
beginning on or after

First time adoption of International
RS 01 Financial Reporting Standards July Ql’ SRER
IFRS 14 | Regulatory Deferral Accounts January 01, 2016
IFRS 17 | Insurance Contract January 01, 2022

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented.

3.1

3.1.1

Taxation

Income tax expense comprises of current, and prior year. Income tax expense is recognized in profit
and loss account except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity

Current
Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or

substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of prior
years.




3.1.2 Deferred Tax

3.2

3.3

3.4

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the balance sheet date between the tax base and carrying amount of assets and
liabilities for financial reporting purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized for all deductible temporaty differences and carried forward unused tax losses,
to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utilized. Carrying
amount of all deferred tax assets are reviewed at each balance sheet date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition
of the asset. Subsequent costs ate included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and its cost can be measured reliably. Cost incurred to replace a
component of an item of property and equipment is capitalized, the asset so replaced is retired from
use and its carrying amount is derecognized. Notrmal repairs and maintenance are charged to the
profit and loss account in the period in which they are incurred.

Depreciation on all property and equipment is charged to the profit and loss account using Reducing
Balance method over the asset's useful life at the rates stated Note no. 4. The depreciation on
property and equipment is charged full in the month of acquisition and no depreciation is charged in
the month of disposal. Gains or losses on disposal of an item of property and equipment are
recognized in the profit and loss account. The assets' residual value and useful life are reviewed at
each financial year end, and adjusted if appropriate.

Intangible Assets

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged using the straight line method over assets estimated useful life at the rates stated therein,
after taking into account residual value, if any. The residual values, useful lives and amortization
methods are reviewed and adjusted, if appropriate, at each balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization
is charged in the month in which the assets ate disposed of. Gain and losses on disposal of such
assets, if any, are included in the profit and loss account.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If such an indication exists, the asset's recoverable amount is
estimated to determine the extent of impairment loss, if any. An impairment loss is recognized, as an
expense in the profit and loss account. The recoverable amount is the higher of an asset's fair value
less cost to disposal and value in use. Value in use is ascertained through discounting of the
estimated future cash flows using a pretax discount rate that reflects current market assessments of
the time value of money and the risk specific to the assets for which the estimate of future cash flow
have not been adjusted. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units).

~



3.5

3.5.1

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortization, if
no impairment loss had been recognized previously. Reversal of an impairment loss is recognized
immediately in profit and loss account.

Financial Instruments
The company classifies its financial assets in the following three categories:

a) Financial asset measured at amortized cost
b) Financial asset measured at fair value through other comprehensive income (FV OCI); and
¢) Financial asset measured at fair value through profit or loss (FVTPL).

a) Financial assets at amortized cost:

A financial asset measured at amortized cost if it is held within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest and interest on principal amount
outstanding.

b) Financial assets at FVOCI:
A financial asset is classified at fair value through other comprehensive income either:
It is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal outstanding; or
It is an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the company at initial

recognition.

Such financial asset is inidally measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof. ‘

c) Financial assets at FVTPL:

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or fair value through other comprehensive income, as aforesaid.

Such financial asset is initially measure at fair value.
3.5.2 Initial recognition:

The company recognizes an investment when and only when it becomes party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments is recognized using settlement date accounting. Le. on the date
which settlement of purchase transaction takes place. However, the company follows trade date
accounting for its own (the house) investments. Trade date is the date on which the company
commits to putchase or sell its asset.

~



3.5.3 Subsequent measurement:
a) Financial asset measured at amortized cost

These assets are subsequently measured at amortized cost (determined using effective interest rate
method) less accumulated impairment losses.

“Interest / markup income, foreign exchange gains and losses and impairment losses arising from
such financial assets are recognized in the profit and loss account.

b) Financial asset at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment gains or losses and foreign
exchange gains and losses, until the financial asset is derecognized or reclassified. When the financial
asset is derecognized the cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment. (Except for
Investments in equity instruments which are designated as at fair value through other comprehensive
income is not so reclassified). Interest is calculated using the effective interest method and is
recognized in profit or loss

c) Financial asset at FVPL
These assets are subsequently measured at fair value.

Net gains or losses arising from measurement of such financial assets as well as any interest income
accruing thereon are recognized in profit or loss account.

3.5.4 Impairment:

The company’s financial asset that is subject to impairment requirements of IFRS 9 is trade and
other receivables.

The company applies the IFRS 09 ‘simplified approach’ to measuring expected credit losses which
uses a lifetime expected credit loss allowance. The company measutes expected credit losses in a way
that reflects an un biased and probability weighted amount , time value of money and reasonable and
supportable information at reporting date about past events, current conditions, and forecast of
future economic conditions. The company recognizes in profit and loss account, as an impairment
loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date.

3.6 offsetting of financial assets and financial liabilities:

Financial assets and liabilities are off- set and the net amount is reported in the statement of financial
position if the company has a legal right to set off the transactions and also intends either to set on a
net basis or to realize the asset and liability simultaneously.



3.7

3.8

3.9

3.10

3.11

3.12

Trade Debts:

Trade debts and other receivables are stated initially at amortized cost using effective interest rate
method. Provision is made on the basis of life time ECLs that result from all the possible events over
the expected life of the trade debts and other receivables. Bad debts are written off when considered
irrecoverable.

Trade and Other Payables

Trade and other payables are carried at cost, which is the fair value of the consideration to be paid, in
the future for goods and services received.

Provisions

Provisions are recognized when the Company has present obligation (legal or constructive
obligation) as a result of a past event, it is probable that outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of

obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect current best
estimate

The amount recognized as provision is the best estimate of consideration requited to settle the
present obligation at the end of reporting period, taking into account the risk and uncertainties

surrounding the obligation.

Revenue Recognition

- Brokerage income is recognized at a point in time as and when transaction is executed.
- Mark-up income, return on bank deposits and balances are recognized on accrual basis.

Cash and Cash Equivalents

For the purpose of cash flow statement, cash and cash equivalents comptise cash in hand, bank
balances and highly liquid short term investments with original maturities of three months or less,
that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of change in value.

Related Party Transactions

Transactions in relation to sales purchase and services with related parties are made at arm’s length
price which is determined in accordance with the comparable uncontrolled price method. The related
parties comprise of entities over which the directors are able to exercise significant influence, entities
with common directors, major shareholders, directors and key management employees.



ORIENTAL SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AS AT JUNE 30, 2020

4. PROPERTY PLANT AND EQUIPMENT

Cost Depreciation W.D.V.
Rate
Particulars As at July 01, Revalution AsatJun30, [ o | Asat]ul AsatJun30,|| Asat]Jun30
) ) : O i : ) )
o Additions a5 per AS I Dls;'msals/w 0 0 0L, 2019 For the year Dlsl?osals/w 0 o
tite off rite off
Rupees Rupees

Office Building 3,000,000 - | 17,000,000 20,000,000 | 10% | 3,000,000 1,700,000 4,700,000 15,300,000

Office Equipment 575,063 34,990 610,033 [ 15% | 399972 31512 431484 178 569

Fumiture and fixture 154,165 14165 1% 141910 1,838 143,749 10416

Vehicles 6,529,290 - 6,29200 | 15% | 2351723 626,635 2978358 3550932

Computer Equipment 874,324 16,200 890,524 | 30% | 777,862 33799 811,660 78,864

Generators 96,000 - - 96,000 | 15% 05,24 4016 69,840 26,160

June 30,2020 11,228,842 51,190 17,000,000 28,280,032 5,035,617 2,398,401 9,135,001 10,144,941

June 30,2019 1LA41035 2472687 (2,084880) 11228842 8,055,017 500,009 (1818936) 6,736,691 4492,151

2020 2019
(Rupees) (Rupees)
5.  INTANGBLE ASSETS

Trading Right Entitlement Certificate (IREC) 5.1 5,000,000 5,000,000
Impairment - TREC 5.2 (2,500,000) (2,500,000)
2,500,000 2,500,000

51  This represents TREC acquired on surrender of Stock Exchange membership Card. According to the
Stock Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may
only be transferred once the company intending to carry out shares brokerage business in the manner to
be prescribed. '

6. INVESTMENT - FAIR VALUE THROUGH OCI

Investment in shares of Pakistan Stock Exchange

6.1 This represents 609,043 (2019: 609,043) shares of Pakistan Stock Exchange.

7. LONG-TERM DEPOSITS

Necepl Basic Deposit

Necepl Ready Matket Deposit
Necepl Future Market Deposit
CDC Deposit

Other Deposits

~

6il

6,029,526 7,917,558
200,000 200,000
200,000 200,000

1,000,000 1,000,000
100,000 100,000

36,497 36,497

1,536,497 1,536,497
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9.1

10.

11.

12:

12.1

12.2

“

TRADE DEBTS

Trade debts
Less Loss Allowance

8.1
8.2

2020 2019
(Rupees) (Rupees)
1,170,223 4,189,165
- (205,342)
1,170,223 3,983,823

The company is expected to received all the amount due within a year based on historic loss experience
therefore no loss allowance is recognized as per IFRS -09

INVESTMENT AT FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

Investment in quoted securities

9.1.

Investment in various equity shares carried at market value.

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Adwvance tax

Income tax refundable

Ncepl - Ready Matket Exposure
Neccepl - Future Market Exposure
Neccepl - Profit held of Future Market
Clearing House Deposit

Advances to employees

Deposit for vehicle with Indus motors

CASH AND BANK BALANCES

Cash in hand
Cash at bank

SHARE CAPITAL
AUTHORIZED SHARE CAPITAL

2020 2019
Number of Shares
5,000,000 5,000,000

ordinary shares of
Rs. 10 each

ISSUED SUBSCRIBED AND PAID-UP CAPITAL

3,502,800 3,502,800

ordinary shares of

Rs. 10 each fully paid

in cash

25,601,149 24,678,392
781,626 1,580,990
9,218,644 7,637,646
14,474,000 14,430,000
12,490,000 14,990,000
8,608 1,261,460
1,380 540,660
162,534 119,354
e 8,813
37,136,792 40,568,923
119 143,035
48,475,794 42,697,402
48,475,913 42,840,437
2020 2019
50,000,000 50,000,000
35,028,000 35,028,000
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14.

14.1

14.2

14.3

15.

15.1.

16.

No of shares

Percentage of

Pattern of Shareholding Holding
Basharat Ullah Khan (Chief Executive Officer) 1,821,330 52.0%
Asad Ullah Khan (Director) 840,672 24.0%
Naveed Ullah Khan (Director) 840,672 24.0%
Naveeda Basharat (Others) 126 0.0%
3,502,800
No changes in shareholding above 5 %
2020 2019
(Rupees) (Rupees)
GRATUITY PAYABLE
Opening balance = 139,500
Benefits paid during the year - (139,500)
TRADE AND OTHER PAYABLE
Credit balances of clients 14.1. 21,458,495 27,536,956
Accrued Expenses 343,215 283,691
Auditor remuneration 84,000 110,000
21,885,710 27,930,647
Credit balances of clients held by the company 21,458,495 27,536,956
No Securities of clients is pledged with Financial Institution.
No Securities of the company is pledged with Financial Institution.
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at June 30, 2020. - -
REVENUE FROM CONTRACT WITH CUSTOMERS
Brokerage Revenue 15,271,876 17,086,454




17.

18

19

OPERATING AND OTHER EXPENSES

Directors Remuneration
Salaries to staff

EOBI Expense
Communication charges
CDC charges

Stationery expense
Travelling expenses
Entertainment expenses
Equipment, Repair & maintenance
Software consultancy
Vehicle running expense
Depreciation expense
Insurance expense

Bad debts written off
Dealer commission
Rent, rates and taxes
Fees and subscription
Postage and courier
Utility expense

Bank Charges

Auditors remuneration

Miscellaneous expenses

OTHER INCOME

Unrealized gain/(Loss) on Investment at FVTPL
Realized Capital Gain/ (Loss) - on investment at FV'TPL
Profit on bank deposits

Profit on Cash Margin

Dividend Income

Gain/(Loss) on Disposal

Other

TAXATION

2020 2019
(Rupees) (Rupees)
5,300,000 4,880,000
13,037,500 12,595,000
132,600 123,750
293,366 295,614
155,259 167,207
171,758 242,181
108,609 142,113
76,404 108,658
3,550 64,597
396,000 276,000
386,552 297,470
2,398,401 500,009
124,964 125,412
7,067 -
1,431,559 407,121
283,226 197,350
506,702 428,222
15,795 6,402
410,787 369,781
183,712 188,705
121,168 110,000
. 1,542 7,024
25,546,521 21,532,616
819,017 (11,052,406)
- 22,575
4,540,127 3,815,409
4,862,530 1,303,505
1,585,615 1,538,145
- 48,056
51,048 22,124
11,858,337 (4,302,592)

The Company has filed return for the tax year 2019. According to Income Tax Ordinance 2001, the
return filed is deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation
- Current year

- Prior year

- Deferred

\_\Net tax charge

19.1

606,479

483,605

606,479

483,605




19.1

19.2

20
20.1
20.1.1

The Company has tax losses in the previous years, on which deferred tax asset will arise. However, as
there is continous losses on account of operating income therefore deferred tax asset has not been

recorded.

Relationship between tax expense and accounting profit

Profit/(loss) befote taxation

Tax at the applicable rate 29% (2019:29%)

Tax effect of income taxed under FTR
Tax effect of income taxed under lowe
Deferred tax asset not recognized

FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

Financial instrument by category

Financial assets

Long term loan, advances and
deposits

Investment at fair value -P&L.
Investment at fair value -OCI
Trade debts

Investment in Margin Financing

Advances, deposits and prepayments
Bank balances

1,583,692 (8,954,096)
459,271 (2,596,688)
(237,515) 3,205,198
1 rate of tax (224,233) (215,340)
608,959 96,982
606,481 490,151
2020
At fair value
through profit| At fair value | At Amortized Total
or loss through OCI Cost
account
- - 1,536,497 1,536,497
25,601,149 - 25,601,149
6,029,526 - 6,029,526
= 1,170,223 1,170,223
- = 2,107,635 2,107,635
- 27,136,522 27,136,522
- = 48,475,913 48,475,913
25,601,149 6,029,526 80,426,791 112,057,465




Long term loan, advances and
deposits

Investment at fair value -P&L
Investment at fair value -OCI
Investment in Margin Financing

Trade debts

Advances, deposits
and prepayments

Bank balances

2019

20.1.2 Financial Liabilities at amortized cost

Trade and other Payables

Trade and other Payables

20.2  Financial risk management

At fair value
through profit| At fair value | At Amortized Total
or loss through OCI Cost
account
- 1,536,497 1,536,497
24,678,392 - - 24,678,392
= 7,917,558 - 7,917,558
- - 5,140,650 5,140,650
B = 3,983,823 3,983,823
- 31,350,287 31,350,287
= - 42,840 437 42,840 437
24,678,392 7,917,558 84,851,694 117,447,645
[ 2020
Amount Total
21,885,710 21,885,710
21,885,710 21,885,710
2019
Amount Total
27,930,647 27,930,647
27,930,647

27,930,647

The company primarily invests in marketable securities and are subject to varying degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of
the company's risk management framework. The company has exposure to the following risks from its

use of financial instruments:

Credit risk
Liquidty risk
Market risk

Operational risk

-
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20.2.1

20.2.1.2

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit
risk arises from the inability of the issuers of the instruments, the relevant financial institutions or counter
parties in case of placements or other arrangements to fulfil their obligations.

Exposure to Credit risk

Credit risk of the company arises principally from the trade debts, short term investments, loans and
advances, deposits and other receivables. The carrying amount of financial assets represents the
maximum credit exposure.The company allow to trade in fututre contracts after taking appropriate

margins.

Credit risk is minimised due to the fact that the company invest only in high quality financial assets, all
transactions are settled/paid for upon delivery. The company doesnot expect to incur material credit
losses on its financial assets. The maximum exposure to credit risk at the reporting date is as follows:

2020 2019
Rupees
Long Term deposit 1,536,497 1,536,497
Investment at fair value through other comprehensive income 6,029,526 7,917,558
Investment at fair value through P&I. 25,601,149 24,678,392
Investment in Margin Financing 2,107,635 5,140,650
Advances, deposits,prepayments and other receivable 27,136,522 31,350,287
Trade debts 1,170,223 3,983,823
Bank Balances 48,475,794 42,697,402

112,057,346 117,304,610

Bank Balances

The Analysis below summarizes the credit quality of the company's bank balance:

2020 2019
Rupees
AAA 1,253,404 1,318,283
AA+ 42,926,579 34,852,976
A+ 54,058 33,310
A 257,043 104,610
AA- 3,984,710 6,388,223
48,475,794 42,697,402

The credit rating agency are PACRA and JCR-VIS.

=



20.2.2.

20.2.3

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
Liquidity risk arises because of the possibility that the company could be required to pay its liabilities
eatlier than expected or difficulty in raising funds to meet commitments associated with financial
liabilities as they fall due. prudent liquidity risk management implies maintaining sufficent cash and
marketable securities, the availablity of funding to an adequate amount of committed credit facililities and
the ability to close out market positions due to dynamic nature of business.

2020
carrying contractual one to two Two to five
up to one year
amount cash flows years years
Financial Liabilities
Trade and other 21,885,710 21,885,710 21,885,710 - -

payables

21,885,710 21,885,710 21,885,710

2019
carrying contractual one to two Two to five
up to one year
amount cash flows years years
Financial Liabilities
Trade and other 27,930,647 27,930,647 27,930,647 - -

payables

27,930,647 27,930,647 27,930,647

On the balance sheet date, the company has cash and bank balances of Rs.48.4 million (2019:42.8
million) and short term investments of Rs 25 million (2019: 24 million) for repayment of liabilities

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in
market intrest rates or the market price due to change in credit rating of the issuer or the instrument,
management manages market risk by monitoring exposure on marketable securities by following the
internal risk management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

Foreign currency risk arises mainly whete receivables and payables exist due to transactions in foreign
currencies. Currently there is no currency risk as all financial assets and liabilities are in PKR.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market risk. The company is not exposed to interest rate risk as there is no interest

based liability or asset.



20.3

20.4

21.

Other price risk

Other price risk is the risk that fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices( other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial insturment or its issuer, or
factor affecting all or similar financial instrument traded in the market.

The company's listed securities are susceptible to market price risk arising from uncertainities about the
future value of investment securities. The company manages the equity price through diversification and
all instruments are made thorugh surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the
risk through portfolio diversification, as per recommendation of Investment committee of the company.
The committee regularly monitors the performance of investees and assess the financial performance on
on-going basis.

The 10 percent increase/ (decrease) in market value of these instruments with all other variables held
constant impact on profit and loss account of the company is as follows:

Before Tax
10% Increase 10% Decrease

as at 30th June 2020 ' 2,560,115 (2,560,115)

as at 30th June 2019 2,467,839 (2,467,839)

Fair value of Financial instruments

The Carrying values of all financial assets and liabilities reflected in these financial statements
approximate to their fair value. The company measures fair value using the following fair value hierarchy
that reflects the significance of the inputs used in making the measurements:

The company annualy hold listed assets amounting to Rs 31.6 million (2019: 32 million) that are recorded
at quoted price. , ‘ '

Capital risk management

The Company's objectives when managing capital are to safeguard the company’s ability to continue as a
pany ) ging cap g pany ‘
going concern in order to provide returns for shareholders and benefits for other stakeholders.

CAPITAL ADEQUACY LEVEL

Total Assets 143,702,676 133,658,432
Less: Total Liabilities (21,885,710) (27,930,647)
Less: Revaluation Reserves (15,300,000) -

Capital Adequacy Level 106,516,966 105,727,785

While determining the value of total assets of TREC holder, the Notional value of the TREC held by
Oriental Securities (Private) Limited as at year ended 30th June 2020 determined by Pakistan Stock
Exchange has been considered.

-



21.2 NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE
21.21

Net Capital Balance As At 30th June 2020

119

48,475,792

26,973,988

300,457

2,107,635

2,894,696

830,325

7,477,639

CURRENT ASSETS

Cash in hand As per book value

Cash at bank Bank balances pertaining to house 27,004,102
Bank balances pertaining to client 21,471,690
As per book value

Deposits against

exposure and losses

Trade Receivable Book Value 1,170,223
Less: overdue for more than 14 days (869,767)

Receivable under
Margin financing  Book Value 2,107,635

Less: overdue for more than 14 days -

Investment in Listed Market value 3,405,525

Securities in the

name of broker Less: 15% discount (510,829)

Securities purchased = Securities purchased for the client and held by

for client the member where the payment has not been
received within 14 days.

Any other asset

specified by the

commission Securities in excess of BMC requirement

CURRENT LIABILITIES

Trade Payable Book value 21,458,495
Less: Overdue for more than 30 days (11,876,815)

Other liabilities Overdue for more than 30 days 11,876,815
As classified under the generally accepted 427,215

accounting principles.

Net Capital Balance As At 30th June 2020

~

89,060,650

9,581,680

12,304,030

67,174,941
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11

Liquid Capital Balance As At 30th June 2020

Value in Hair Cut / Net Adjusted
Head of Account h
: k Rupees Adjustments Value

Property & Equipment

19,194,907

19,194,907

1.2

Intangible Assets

2,500,000

13

Investment in Govt. Securities (150,000*99)

2,500,000

Investment in Debt. Securities

If listed than:

i. 5% of the balance sheetvalue in the case of tenure upto 1 year.

ii. 7.5% of the balance sheetvalue, in the case of tenure from 1-3 years.

14

iii. 10% of the balance sheetvalue, in the case of tenure of more than 3 years.

If unlisted than:

i.10% of the balance sheetvalue in the case of tenure upto 1 year.

ii.12.5% of the balance sheetvalue, in the case of tenure from 1-3 years.

iii. 15% of the balance sheetvalue, in the case of tenure of more than 3 years.

Investment in Equity Securities

i.If listed 15% or VaR of each securities on the cutoff date as computed by the Securities
Exchange for respective securities whicheveris higher.

31,630,674

6,401,925

25,228,749

ii. If unlisted, 100% of carrying value.

iii.Subscription money against Investment in IPO/offer for Sale: Amount paid as
subscription money provided that shares have not been alloted orare notincluded in the
investments of securities broker.

15

iv.100% Haircut shall be applied to Value of Investmentin anyassetincluding shares of
listed securities thatare in Block, Freeze or Pledge status as on reporting date. (July 19,
2017)

Provided that 100% haircut shall not be applied in case of investmentin those securities
which are Pledged in favor of Stock Exchange / Clearing House against Margin Financing
requirements or pledged in favor of Banks against Short Term financing arrangements. In
such cases, the haircut as provided in schedule 11l of the Regulations in respect of
investmentin securities shall be applicable (August 25, 2017)

16

Investmentin subsidiaries

Investment in associated companies/undertaking

17

i If listed 20% or VaR of each securities as computed by the Securites Exchange for
respective securities whicheveris higher.

ii. If unlisted, 100% of net value.

1.8

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or
central depository or any other entity.

1,500,000

1,500,000

19

Margin deposits with exchange and clearing house.

26,964,000

1.10

Deposit with authorized intermediary against borrowed securities under SLB.

26,964,000

111

Other deposits and prepayments

36,497

36,497

Accrued interest, profit or mark-up on amounts placed with financial institutions or debt
securities etc.(Nil)

112

100% in respect of markup accrued on loans to directors, subsidiaries and other related
parties

113

Dividends receivables.

114

Amounts receivable against Repo financing.
Amount paid as purchaser under the REPO agreement. (Securities purchased under repo
arrangement shall not be included in the investments.)

115

i.Short Term Loan To Employees: Loans are Secured and Due for repayment within 12
months

ii. Receivables other than trade receivables

10,573,536

10,573,536

Receivables from clearing house or securities exchange(s)

1.16

100% value of claims other than those on account of entitlements against trading of
securities in all markets including MtM gains.

claims on account of entitlements againsttrading of securities in all markets including
MtM gains.

9,987

9,987




Receivables from customers

i.Incase receivables are against margin financing, the aggregate if (i) value of securities
held in the blocked account after applying VAR based Haircut, (i) cash deposited as

collateral by the financee (iii) market value of anysecurities deposited as collateral after 1,699,935 2,107,635 1,699,935
applying VaR based haircut.

i. Lower of net balance sheet value or value determined through adjustments.

ii.Incase receivables are against margin trading, 5% of the net balance sheet value.

ii. Net amount after deducting haircut ) )

iii. Incase receivalbes are against securities borrowings under SLB, the amount paid to

NCCPL as collateral upon entering into contract, - -

1.17 liii. Net amount after deducting haricut

iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance

sheetvalue. 273,367 - 273,367

iv. Balance sheet value

v.Incase of othertrade receivables are overdue, or 5 days or more, the aggregate of (i) the

market value of securities purchased for customers and held in sub-accounts after

appIYl.rhmg VAR based haircuts, (ii) c'aéh deposited as collateral bythe.respectlve customer 296,856 835,822 835,822
and (iii) the market value of securities held as collateral after applying VaR based

haircuts.

v. Lower of net balance sheet value or value determined through adjustments

vi. 100% haircut in the case of amount receivable form related parties. - - -
Cash and Bank balances

118 |. Bank Balance-proprietory accounts 27,004,102 27,004,102

ii. Bank balance-customer accounts 21,471,690 - 21,471,690
iii. Cash in hand 119 - 119
Total Assets 143,755,670 103,48

a.The existing authorized share capital allows the proposed enhanced share capital

b. Boad of Directors of the companyhas approved the increase in capital

c. Relevant Regulatory approvals have been obtained

d.Thereis no unreasonable delayinissue of shares againstadvance and all regulatory
requirements relating to the increase in paid up capital have been completed.

e. Auditoris satisfied that such advance is against the increase of capital.

Trade Payables

21 i. Payable to exchanges and clearing house - - -
ii. Payable against leveraged market products - -
iii. Payable to customers 21,458,495 - 21,458,495
Current Liabilities
i. Statutory and regulatory dues - -
ii. Accruals and other payables - -
iii. Short-term borrowings - -
iv. Current portion of subordinated loans - -

2.2 | v.Current portion of long term liabilities - -
vi. Deferred Liabilities - - -
vii. Provision for bad debts - - -
viii. Provision for taxation - - -
ix. Other liabilities as per accounting principles and included in the financial statements 343,215 - 343,215
Non-Current Liabilities -
i. Long-Term financing - - -
a. long-Term financing obtained from financial instituion: Long term portion of financing
obtained from a financial institution including amount due against finance lease i i i
b. Other long-term financing - N
ii. Staff retirement benefits - -
iii. Advance against shares for Increase in Capital of Securities broker: 100% haircut may be

2.3 |allowed in respectof advance againstshares if:

iv. Other liabilities as per accounting principles and included in the financial statements




Subordinated Loans
i.100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to
be deducted:
The Schedule Il provides that 100% haircut will be allowed against subordinated Loans
which fulfill the conditions specified by SECP. In this regard, following conditions are
specified:
24 |a.loan agreement must be executed on stamp paper and must clearly reflect the amount - - -
to be repaid after 12 months of reporting period
b. No haircut will be allowed against short term portion which is repayable within next 12
months.
c.Incase of earlyrepayment of loan, adjustment shall be made to the Liquid Capital and
revised Liquid Capital statement must be submitted to exchange.
ii. Subordinated loans which do not fulfill the conditions specified by SECP - - -
Total Liabilites 21,801,710 21,801,710
Concentration in Margin Financing
3.1 |The émountcalculated client-to- client basis bywhich any?mount recelvable? from any of 2107635 2,107,635 2,107,635
the financees exceed 10% of the aggregate of amounts receivable from total financees.
Concentration in securites lending and borrowing
The amount by which the aggregate of:
32 (i) Amount deposited by the borrower with NCCPL
(1i) Cash margins paid and - - -
(iii) The market value of securities pledged as margins exceed the 110% of the market
value of shares borrowed )
Net underwriting Commitments
(a)in the case of right issuse : if the market value of securites is less than or equal to the
subscription price;
the aggregate of:
33 (i) the 50% of Haircut multiplied by the underwriting commitments and i
(ii) the value by which the underwriting commitments exceeds the market price of the
securities.
Inthe case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting
b) in any other case : 12.5% of the net underwriting commitments - - -
Negative equity of subsidiary
34 |The amount by which the total assets of the subsidiary ( excluding any amount due from
the subsidiary) exceed the total liabilities of the subsidiary } i
Foreign exchange agreements and foreign currency positions - - -
35 5% of the net position in foreign currency.Net position in foreign currency means the
difference of total assets denominated in foreign cuurencyless total liabilities -
denominated in foreign currency
3.6 |Amount Payable under REPO - - -
Repo adjustment
In the case of financier/purchaser the total amount receivable under Repo less the 110% of
37 the market value of underlying securites.
In the case of financee/seller the market value of underlying securities afterapplying haircut - -
less the total amount received ,less value of any securites deposited as collateral by the
purchaser after applying haircut less any cash deposited by the purchaser.
Concentrated proprietary positions - - -
18 If the marketvalue of anysecurityis between 25% and 51% of the total proprietary
positions then 5% of the value of such security.If the market of a security exceeds 51% of 446,962 446,962 446,962
the proprietary position,then 10% of the value of such security
Opening Positions in futures and options
i.In case of customer positions, the total margin requiremnets in respect of open
39 postions less the amount of cash deposited by the customer and the value of securites 280,998 280,998 280,998
held as collateral/ pledged with securities exchange after applyiong VaR haircuts
ii.In case of proprietary positions , the total margin requirements in respect of open
positions to the extent not already met i i
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Short selll positions

i.Incase of customer positions, the market value of shares sold shortin ready market on

behalf of customers afterincreasing the same with the VaR based haircuts less the cash
310 deposited by the customer as collateral and the value of securities held as collateral
" |afterapplying VAR based Haircuts
ii. Incase of proprietory positions, the market value of shares sold short in ready market
and not yet settled increased by the amount of VAR based haircutless the value of
securities pledged as collateral after applying haircuts.
3.11 [Total Ranking Liabilites 2,835,595 2,835,595 2,835,595
Total 119,118,365 40,314,727 78,850,466
22. IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS
Therer were no significant impact on assets, liabilities, income and expenses of the company due to
covid. Not, it effects the company ability to continue as a going concern.
23. 'TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Related Parties Comptise of associated companies , directors, key management personnel and close
family members of the directors. Transactions with related parties may be carried out at negotiated
rates.Remuneration and benefits to executives of the company ate in accordance with the terms of their
employment.
Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:
2020 2019
Rupees
Remuneration to Directors 2,900,000 2,480,000
Remuneration to Chief Executive Officer 2,400,000 2,400,000
5,300,000 4,880,000
24. NUMBER OF EMPLOYEES Number of emnployees
Total number of employees at 30 June 21 22
25 DATE OF AUTHORIZATION
These financial statements have been authorized for issue on by the Board of
Directors of the company.
26. GENERAL

-

Figures have been rearranged and reclassified wherever necessaty, for the purpose of comparison and

W s

wd
Chief Executive Director




OFFICES IN PAKISTAN

Karachi Office:

402 Progressive Centre,
30-A, Bloack-6 P.E.C.H.S,
Shahrah-e-Faisal, Karachi.
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Lahore Office:

193-A, Shah Jamal,

Lahore - 54000.

Phone: +92 (42) 35403550-1, 35403588
Fax: +92 (42) 35493599

Email: info@uhy-hnco.com

Web: http://www.uhy-hnco.com

Islamabad Office:

West Lower Ground, Pak Plaza (19-A)
Fazl-e-Haq Road, Blue Area, Islamabad.
Phone: +92 (51) 2873431-3

Fax: +92 (51) 2261791

UHY INTERNATIONAL

UHY Hassan Naeem & Company

is a member of Urbach Hacker Young
International Limited, a UK company,
and forms part of the international
UHY network of legally independent
accounting and consulting firms.

UHY is the brand name for the

UHY international network. The
services described herein are provided
by the Firm and not by UHY or any
other member firm of UHY.Neither
UHY nor any member of UHY has any
liability for services provided by other
members.

www.uhy-hnco.com
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